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FBEI UPDATES: Costs and Returns

Updates on Farm Business Economic Indicators

Oat Farm Characteristics, Income, and Production Costs

In this report. ERS continues its economic analy ~ QatProduction Regions
sis of production characteristics, costs, and retul Northem Plains

for major U.S. crop and livestock commodities N
These analyses provide a unique perspective act
production regions and are based on national s |
veys of farmers’ and ranchers’ production exper ¢
ences. Policy makers and researchers will find t
analyses particularly useful in understanding tt
factors underlying producers’ costs and returi
relationships. ThitJpdatereport contains some of
the preliminary findings from the survey. A late

report will more fully explain oat farm characteris €A OR. &TX \f\ f}\ ?Jr‘\//\ﬁ

tics, input use, production costs and their distrib  included in Us N )

tions, and other factors at various levels of disa  aewge -

gregation.

Farm Characteristics production basis, oats made up only 1-2 percent of

) ) the farms’ average total market value of crops and
During the winter of 1995, USDA surveyed oajyestock.

growers in 15 major oat-growing States for the

1994 production year. These farms planted ogs&rmers reported average vyields of 54.45 bushels
with the intention of harvesting it for grain, excludper planted acre, somewhat less than the 67.77
ing those operations where oats were grown phushels they expected at the beginning of the sea-
marily as a cover crop. The sample of farms reprson. Besides the grain, farmers also harvested oat
sents 158,812 operations of like type and size, aggaw from nearly 70 percent of the acres (more in
94 percent of total 1994 U.S. oat production.  the eastern areas and less in the western). Oat straw

] ) _can be a valuable secondary product as livestock
While oats are grown in most States, acreage is m’e-ddmg, particu|ar|y in the Northeast.

marily concentrated in the Northern Plains, Lake

States, Corn Belt, and the Northeast regions. FDats were grown in rotation with several other
purposes of this report, three regions were definggbps. The most common rotation was with corn;
based on common cultural practices and enough percent of farms surveyed reported corn planted
sample observations to provide statistically-reliabjg the previous year. In the Northern Plains 25 per-
estimates (see map). Among the regions, 9 perceght of farms reported continuous oats, although
of oat farms (farms that grow oats) were in th@is was uncommon in the other regions.
Northeast, 69 percent in the North Central, and 18

percent in the Northern Plains. U.S. averagem average, just over half of the oat acres were
include other States besides those in these thggghed. The rest were split about 2 to 1 between
regions. cash-rented vs. share-rented. There was wide vari-

) ) ability between cash and share rent among the
Oats typically account for a minor percentage of thegions.

average farm’s acreage. Farmers reported an aver-

age of 25 oat acres planted out of an average tgfalttle over one-third of surveyed farms were con-
acres operated of 619. Oat acres ranged from gdidered non-commercial with total farm sales under
percent _Of total acres in the Northern Plains to 7$30,000 The same percentage had sales over
percent in the Northeast. Of course, not all t%300,000. On a regional basis, however, there was
farms’ acres were cropland; most oat farms tendggtier variation. In the Northeast 52 percent of
to specialize in livestock and much of the oats couighms had sales under $50,000 compared with 35
have been used onfarm as feed (58 percent of fafsagcent in the North Central and 29 percent in the
reported onfarm use of the oats). On a value-Qforthern Plains. The percentage of farms in the



small commercial category ($50,000-$99,999) w&ommodity receipts are primarily from livestock

about the same in each region. sales ($57,636) with crop sales of $28,745.
Northern Plains farms have the highest cash

Acreage Class incomes. Nefarmincome averaged $14,074 at the
U.S. level.

Surveyed oat farms planted an average of 25 acres

of oats. Around 70 percent of the farms averaged Rdoduction Costs

acres of oats and accounted for 40 percent of pro

duction. Around 20 percent of farms averaged XBS. farmers planted oats on 6.64 million acres in
acres of oats and accounted for about 25 percenii694 and produced 229 million bushels, Gpp&r
production. Although fewer farms planted over 56ent from 1993. Based on USDBAsurvey cash
acres of oats, these farms accounted for nearly @&sts of producing 1994 U.S. oats averaged $75 per

percent of production. planted acre and total economic costs averaged
$146 per acre. Fertilizer and repair costs accounted
Input Use for half of the variable costs. At the average har

vest-month price of $1.25 per bushel, two-thirds of
Farmers reported an average seeding rate of 20& growers were able to cover cash costs. When
bushels per acre, including the slight reseeding adpital replacement costs were included, 42 percent
some acreage. This was fairly consistent amoofjgrowers were able to cover costs.
regions. Howeverthe use of home-grown seed
varied considerably Northeast growers used 2Distribution of Costs
percent home-grown seed, compared with 29 per
cent in the North Central and 70 percent in thestimated 1994 variable costs were converted to a
Northern Plains. per-bushel basis and ranked from lowest to highest
to form a weighted cumulative distribution of farms
Nearly three-quarters of farmers reported applyirmond production.
fertilizer with about equal application rates of nitro
gen, phosphorous, and potassium. Farmers in fveenty-five percent of farms had per-bushel vari
Northeast applied each nutrient at much highable costs of $0.59 or less (low-cost), and aceount
rates than in the other regions. One-quarter @d for 38 percent of the total production. At the
farmers reported using chemicals, primarily herbbther end of the distribution, 25 percent of farms
cides. As with fertilizerchemical use was muchhad variable costs of $1.55 or more per bushel
more common in the Northeast. (high-cost) and accounted for 9 percent of the oat
production. High-cost producers had much lower
Forty-three percent of oat farms reported using cugelds than expected and used more inputs than oth
tom services, primarily in applying fertilizers anckrs.
chemicals and in harvesting and hauling. Hired
labor was seldom used.

Farm Income

For fur ther information, contact:
The income statement for the average U.S. farmJanet Livezey (202) 501-8312 or
with oats showed netash income of $20,094. Bob McElroy (202) 219-0802.

Cumulative distribution of oats variable cash expenses

About 68 percent of FCRS oat farms in 1994 had variable costs of production at or
below the average cost of $1.37 per bushel, representing 87 percent of oat production.

Dollars per bushel
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Source: 1994 Farm Costs and Returns Survey, ERS/USDA.



Table 1—Qatfam charadertsics and inpuiuse by region, 1994

Nath Nothem Al
Northeast Catd Fers sl
Number of cat farms 13859 108964 28626 158812
Percent of FCRS farms 873 6861 1803 10000
Famsize;
Todaces operaied 342 339 1666 619
Oat acres operated 25 20 40 5
Fam producion velue 90,651 104481 107,285 104,902
Oeatprodudionvale 1972 1401 2263 1676
Saksdass-paartdfans
Lesterf5000 5218 3520 2883 3578
$E000090000 2580 2849 2540 2172
$100,000 or more 202 3630 4577 3649
Oetaoeege-tenue
Percent owned 5712 5525 5094 5302
Peroent cashrented 3782 2959 2689 3002
Peroentshare rented 366 1458 2165 1634
Perertieerered 139 3B 5 &
Adeloatyels (uperiedane) 5512 5603 5041 5445
Bxpeded catyielts (ouperiedace) 6993 6398 6406 67.77
Seedgraedanes (oueae) 286 287 249 276
Percent of home-grown seed 2096 2915 7009 4046
Fetaseatag)
Anle 9767 7318 6994 7386
Nitragn 9213 4846 6692 5587
Podas 223 5286 4910 5465
Rtassium 9160 5265 1314 4738
Mre 252 2527 373 2007
Niogen (bsiae) 2843 1768 3007 2430
Phospharus (bslacre) 4615 2688 1545 2492
Paiassum (bsleae) 4555 3261 104 2N
Chemicals (percertusing):
Anychemicals 2/ 5282 1583 4218 2457
Herbiode acre-teaiments & 1B 50 3
Cusiom gperations (percent using)
Any custom operations 37104 4343 3025 4253
Landpreplouk 554 1069 390 2
Ratirg 680 376 103 33%
FertiChem applcaion 1610 236 2625 243
Haedgaty 2619 27130 1854 2583
Fudus=
Desd(gelene) 691 459 40 468
Gasdine ((Hleae) 298 262 264 2%
Unpedbor (islaoe) 32 2% 1 251
PadlEbortiseae) [$3) > B 3B
Cost Group (peroentingroup):
Lonocst » 6901 2102 10000
[\7eee: 1 907 7268 1422 10000
Highat 1634 6009 1667 10000
Abnsl 873 6861 1803 10000
VAamscaegnyindudes Caionie, Oregonand T exaswhich couid notbe pubished separaiely due to daia disdosure problers, 2/ Suveyed

cetbrmessepoted usgany hetiodes:



Table 2—Oatfam charaderstics and input use by produdion cost group, 1994

Low cost Mdoost Hohaoost famsl/
Number of cat farms 39582 79472 39,758 158,812
Percent of FCRS farms 2492 5004 2503 10000
Sabesdbss-paertdms
Lessthan $50000 2618 3654 4383 3b78
$50,000-$99,999 4081 2351 2310 2172
$100000 or more 3301 4045 3307 3649
Oetaoeage-tenue
Percent owned 4287 5335 6524 5302
Percentcashrented 2563 3672 199 3002
Peroent share rented 3151 939 1321 1634
Percentieerened @™ 5 150 &
Ad el oetyeds (uperiedane) 7458 5726 205 5445
BExpeded cetyiels (oupaniedace) 222 6881 5962 67.77
Seadgraedaces(uae) 277 278 270 276
Percent of home-grown seed 5647 R15 3048 4046
Fetas(acriEg
Ayale 5314 7588 9046 7386
Nirogen 4733 5334 6942 5687
Phosphorus 3052 5332 7240 5465
Potassium 3189 4950 5858 4738
Manure 2785 1620 2009 2007
Nirogen (bséae) 2569 239 2697 2430
Phosphorus (bsfacre) 1810 2647 3003 2492
Poiassum (bslaoe) 1223 2397 3425 29
Manure (fonslace) [43) a [$) 3]
Chemicals (percentusing):
Anychemicals 2/ 1707 2598 2022 2457
Herbiodke ace-teatments 3 0 3 3
Cusiom gperations (peroentusing):
Any custom operations 1314 5143 5402 4253
Land preplouk 2 1249 £3) 2
Pering 3 5% 117 33%
Ferichemappicaton 117 280 R3R 243
Havesingheuing 543 RBIR 3118 2583
Fudus
Ded(gdeae) 391 475 548 463
Gagore (gga0e) 252 306 317 2%
Unpedbor (isaoe) 217 252 291 251
Padlbortiseoe) ® 3 5 3B
Region (percertinregion)
Northeast » 907 1634 873
Narth Ceriral 6901 7268 6009 6861
NathemPains 2702 1422 1667 1803
Ansl 10000 10000 10000 10000
VAamscaegayindudes Caione, Oegonand T exaswhich coud notbe publshed separaiely due to deia disdosure proles. 2/ Surveyed

cetbrmessiepoted Usgany hetbies:



Table 3—COat farm income and balance sheet statements by region, 1994

Noth Northem A
Northeast Catid Fers fansl/
Number of cat farms 13859 108964 28626 158812
Percent of FCRS farms 873 6861 1803 10000
Acres operated 342 339 1666 619
Gross cashincome 80833 92874 103,197 95617
Livestock sales 66,020 57120 56,396 57,636
Cropsdes 10,208 271 15 36590 28,745
Govermnment payments 1596 4539 6879 4898
Otherfamyelated noome 3009 4100 3333 4339
Less: Cash expenses 71,351 75,060 75,749 75523
Vaidle 59593 57,490 54628 58040
Livestock purchases 1724 4414 6159 4342
Feed 14,389 13477 9033 12,744
Otherivestock expenses 2492 2019 2238 2081
Seed and panis 2587 4033 3574 3838
Fetizeranddremicas 8227 11272 9677 10942
Hedbor 76% 4078 3147 469
Fuesadads 3109 3605 5364 3999
Repairs and maintenance 8685 6635 7541 7045
Machine-hire & custom 3172 2242 2418 2323
Wilities 3132 2291 2416 2424
Other variable expenses 4330 3423 3061 3605
el 11,758 17,569 21,120 17482
Redl esaie & popertytaxes 3237 2542 3390 2,709
et 3787 6,084 6455 5783
Insurance 2160 2530 3525 2708
Rentand lease payments 2574 6363 7,751 6283
Equaks: Netcashfamincome 9482 17815 27448 20094
Less
Depreciaion 12439 10,740 11597 111 18
Norrcashlsborbenefis 661 147 135 213
As
Valedinenoydange 3362 1293 4880 131
Nonmoney income 6,025 3841 3435 399
Equals: Netfarm income 5768 12,062 14271 14,074
Todlasss 531,865 412482 561,079 468937
lessT cHdgt 47927 67,878 83876 67,668
Equals: Networth 483939 344,604 477,203 401,268
VAfams caegayindudes Caliomi, Oregonand T exaswhichooud notbe pubished separately due to data disdosure problers.



Table 4—Oat production cosis by regon, 1994

Noh Northem A
Northeast Cerirdl Fas s/
Daasperpariedace
Cash expenses:
Seed 1265 929 479 819
Faer 2525 1671 857 14%
Chemicals 263 115 210 1%
Custom operations 506 608 248 484
FudlLbeardesdidy 985 664 574 684
Repairs 1424 961 11% 1096
Hedbbor 2% 164 033 191
Other variable cash expenses 146 163 040 119
Toa varehe cashexperses 7409 5275 3637 5047
General fam overhead 798 458 325 541
Taxes and insurance 2051 1733 684 1395
heet 467 544 42 4%
Taa ixed cashexpenses 3316 2135 1461 2431
Toa, cashexpenses 10725 8010 5098 7478
Eoonomic futonnership) cosis

Variable cash expenses 7409 5275 3637 5047
General fam overhead 798 458 325 541
Taxes and insurance 2051 1733 634 1395
Capial replacement 207 1783 2123 1980
Opaaingcapia 173 121 08 118
Othernonrd capial 1319 1143 1218 1176
Land 54 3671 22 2869
Unpeid labor 1983 1772 94 1493
Tod, economicaoss 16534 15961 11198 14624

VAfarmscaegayindudes Calioma, Oegonand T

exaswhich could natbe pubished separaiely due to data dsdosure problens.



